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SUBJECT: Concurrence in Amendment No. 3 to Contract No. SP-1915 with
Lockheed Aircraft Corporation, Burbank, California, OARFISH-1,
Project GUSTC - Seetion C

1. This memorandum contains s recommendation submitted for
approval of the Director of Central Intelligence. BSuch recommendation
is set forth in Faragraph 5.

2. Bection € of Contract No. SP-1915 allocated funds for
performanee of GUSTO work. Sections A and B cover performance of work
for the CEALICE and]  |Projects. Work under Sections A end B has 25X1
been caupleted and the final price will soon be negotiated for that
portion. The Contractor proposes a final price of $2,003,000.00 for
Seetions A and B or an overrun of $151,965.00. If this overrun or any
portions thereof ia acceptable, Section C funds will be adjusted to
cover this deficiency in Sections A and B.

{ 3. This Amendment No. 3 allocates additions)l fumds in the amount
of $200,000.00 for Section C to cover certain GUSTO work. This amount
should be oblignted against FY 1959 GUSTO funds. The total consideration
of this contract, including this obligtion, ia $3,265,213.00 which is
allocated by Sections as follows: e

Section A - $ 680,935 N
Sectin B - 1,260,100
Section ¢ - 1,324,178

Total 33,265,

By concurrence to this memorandum the Comptroller sisntfies that
sufficient funds are availsble for this additional obligation.

k. Certification of funds for thie contract will be handled under
the procedurs | d by the Director ¢f Central Intelligence on
15 December 1956 vhich, in effect, results in all 10(b) expenses involving
iasuance of Treaswry Checks being accumlated in a separate account with-
in the Finanes Division. The amounts in this account will be pericdically
scheduled for certificetion of the vouchers by the Director. This pro-
cefure eliminates the necessity for a separate certification of suthority
under Section 10(d) of Public law 110, 8lst Congress, for each contract.
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